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shortfall between pay days in the last year.”
While 76% of Australians say they keep a
close eye on expenses, less than 30 per cent
use written records to keep track of their
money.'°

Debt Australians owe $34 billion on credit cards — “Australians have among the highest
an average of $4,400 per cardholder." D levels of household debt in the world.
Australian household debt is higher than it People should focus on paying off the
has been at any time in the last 25 years at debts with the highest interest rate first.”
an average of $79,000 per person.?
Household debt is, on average, almost 1.8
times annual household income.?
Superannuation There are more than 6 million lost super “The number of superannuation
accounts in Australia worth $16.8 billion.* C accounts and the amount of ‘lost super’
30% of Australians don't read their has reduced over the last year by more
superannuation statements.® than $2 bn. This is a good development.
Keep up the good work.”

Wealth for The Super Guarantee covers about 71% "Retirement seems such a long way off

retirement of the population®, but less than 20% of C_ until it doesn’t. While Australia is luck
Australians report they are actively building with regards to its compulsory super
wealth for retirement.’ system, we are living so much longer and
The average super balance at retirement more expensively that more Australians
is currently $105k for women and $197k need to make this a priority.”
for men. The ASFA Retirement Standard
recommends a single person needs a $430k
balance for a comfortable retirement.®

Budgeting 63% of Australians report having had a cash "The fact that so many Australians have

had a cash shortfall between pay days is
worrying. Keeping an eye on expenses
is good but a written budget it better —
and may help people smooth these cash
flow issues.”

Savings buffer

24% of Australians report they couldn't raise
$3,000 in an emergency."

Only 46% of Australians say they can save
each month.™

“The ability to save each month is a
good indicator of how well people are
managing financial stress. The fact that
a quarter of Australians could not raise
$3,000 in an emergency leaves them
open to significant potential hardship.
Building a savings buffer should be a
priority here.”

Insurance

Less than a third of Australians insure their
ability to earn an income.™

81 per cent of Australians are underinsured
for their home and contents.™

Almost one-third of working Australians with
dependents are underinsured for their life
insurance.’

“Australians are among the most
underinsured in the developed world.
The fact is that unexpected events occur
every day and without insurance, these
can send your life and finances spiralling
out of control.”

Estate planning

Studies show between 40 and 50% of
Australians die without a valid Will."®

"Having a Will will save those you love
from further stress and anxiety in the
event of your death. You should review
and update your Will every few years or
when major life changes occur.”




Grading system
Overall, how well do Australians appear to be performing?

A Excellent. Most Australians are on top of this area of their finances

B Good. The majority of Australians are doing a decent job here.

(o Mediocre. A significant number of Australians still have work to do on this aspect.

D Poor. Too many Australians need to improve this area of their finances.

F Terrible. Very few Australians have this area of their finances in shape.
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